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[From  The  National  Ecoxomist.1 

SILVER  IX  RELATION  TO  PROTECTION. 


While  the  removal  of  protective  duties  by 
inviting  importations  would  undoubtedly  " 
operate  directly  to  reduce  prices  of  all  com- 
peting products,  and  would  ultimately  re- 
sult in  draining  down  our  money  volume 
and  lowering  prices  generally,  on  the  other 
hand  it  is  equally  certain  that  protection,  to 
whatever  extent  it  may  be  carried,  will  not, 
in  itself,  prevent  a continued  fall  in  the 
general  range  of  prices. 

Protective  duties  may,  and  doubtless  do, 
affect  prices  locally  and  relatively,  but,  in 
general,  prices  depend  on  money  voltime  ; 
hence,  under  and  notwithstanding  a system"*^ 
of  high  protective  duties,  prices  have  fallen 
in  the  United  States  since  1873  from  33  to 
40  ])er  cent.,  and,  to  about  the  same  extent 
relatively  in  all  gold-using  countries.  Thus 
pari  passu  with  the  shrinkage  of  the  money 
volume  prices  have  fallen,  and  the}'  will 
continue  to  fall  so  long  as,  relatively  to 
population  and  accumulated  wealth,  the 
monev  volume  falls  away. 

It  should  be  understood,  therefore,  by 
manufacturers  and  protectionists  generally, 
that  neither  the  McKinley  bill  nor  any  other 
bill  will  stop  the  fall  of  prices  in  the  United 
States,  while  our  money  volume,  relatively 
to  growth  of  population,  undergoes  contrac- 
tion. 


The  situation  as  to  our  money  volume  is 
this  : 

1.  Bank  notes  are  being  retired  at  the 
rate  of  twentv  to  thirtv  millions  a vear. 

V V 

2.  The  world’s  annual  production  of  gold 
is  inainlv  consumed  in  the  arts  and  dentis- 
try,  leaving  little,  if  any.  for  money  supply 
for  the  world. 

3.  Our  population  is  rapidly  increasing, 
and  will  be  130.000,(>00  to  140,000,000  in 
thirtv  vears. 

Now,  without  money  supply  commen- 
surate with  the  increase  of  population  and 
expanding  industries,  prices  must  and  will 
continue  to  fall  in  si>ite  of  protective  duties, 

. no  matter  how  high  thev  mav  be  carried. 
Producers,  and  especially  the  agricultural 
*ldasses,  feel  keenly  the  effects  of  continued 
falling  prices.  They  are  told  that  high 
taxation  is  the  cause  of  their  distress.  They 
see  for  themselves  that  protection  has  not 
. prevented  the  fall  of  prices  ; they  will  find 
out,  too.  that  the  McKinley  bill  will  not  in 
itself  prevent  a further  fall  of  prices,  and 
therefore,  will  not  alTord  the  promised  re- 
lief. Politically,  the  result  will  be  increased 
murmurings  against  the  tariff,  and  if  no 
L other  relief  be  afforded,  it  takes  no  prophet 
to  see  that  it  will  not  be  long  before  the 
people  will  turn  upon  the  protective  system 
and  overthrow  it. 

/ Indeed,  is  it  not  well  nigh  certain  that  if 
I our  tariff  system  were  now  submitted  to  a 
! popular  vote,  smarting  as  thev  are  under 
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the  stress  of  low  prices,  that  the  farmers 
would  strike  it  down  ? They  will  surely 
oyerthrow  it  if  relief  does  not  come  in 
some  way,  and  relief  will  certainly  not 
come  from  increased  duties  without  in- 
creased money  supply  also.  I tliprefore 
warn  protectionists  that  without  increased 
money  supply  to  stop  the  further  fall  of 
prices,  protection  will  fail— it  will  fail  be- 
cause too  much  is  claimed  for  it,  and  not 
because  protection  itself  is  economically  at 
fault. 

The  restoration  of  silyerwill  alone  afford 
the -needed  money  supply,  with,  at  the 
same  time,  natural  regulation  through  the 
productions  of  the  mines.  Xo  party,  there- 
fore, is  more  deeply  concerned  in  the  resto- 
ration of  silver  to  its  former  place  as  a 
money  metal  than  protectionists,  because 
protectiye  duties  cannot  and  will  not  alone 
preyent  the  further  fall  of  prices,  and 
therefore  will  not  relieye  the  country,  and 
particularly  the  agricultural  classes,  from 
the  stress  of  low  and  falling  prices.  Xor 
can  manufacturing  be  carried  on  any  more 
profitably  or  successfully  on  falling  prices 
than  farming.  The  thing,  therefore,  of  first 
importance  to  all  industries  is  to  provide 
adequate  money  supply  to  stop  the  fall  of  ' 
prices  and  maintain  that  stable  condition 
so  essential  to  prosperous  production  and 
trade. 

A.  J.  WARXER. 

Marietta.  0..  Mav  20.  ISOO, 


